
STOP 



Early Journal Content on JSTOR, Free to Anyone in the World 

This article is one of nearly 500,000 scholarly works digitized and made freely available to everyone in 
the world by JSTOR. 

Known as the Early Journal Content, this set of works include research articles, news, letters, and other 
writings published in more than 200 of the oldest leading academic journals. The works date from the 
mid-seventeenth to the early twentieth centuries. 

We encourage people to read and share the Early Journal Content openly and to tell others that this 
resource exists. People may post this content online or redistribute in any way for non-commercial 
purposes. 

Read more about Early Journal Content at http://about.jstor.org/participate-jstor/individuals/early- 
journal-content . 



JSTOR is a digital library of academic journals, books, and primary source objects. JSTOR helps people 
discover, use, and build upon a wide range of content through a powerful research and teaching 
platform, and preserves this content for future generations. JSTOR is part of ITHAKA, a not-for-profit 
organization that also includes Ithaka S+R and Portico. For more information about JSTOR, please 
contact support@jstor.org. 



608 HARVARD LAW REVIEW. 

Corporations — Corporate Powers and their Exercise — Injunc- 
tion by Minority Stockholder against Sale of Stock to Another 
Corporation. — A telephone company, in pursuance of an unlawful plan to 
create a monopoly, bought up a majority of the shares of a competing corpora- 
tion. A stockholder in the second corporation filed a bill against both cor- 
porations, seeking to restrain the transfer of the stock on the books of his own 
corporation, and also the voting on such stock by the purchaser. Held, that the 
prayer of the bill be granted. Dunbar v. American Tel. &■» Tel. Co., 87 N. E. 
521 (111.). 

For a discussion of a prior decision of the same case, see 20 Harv. L. Rev. 

495- 

Corporations — Foreign Corporations — Effect of Non-Compliance 
with Statutory Provisions. — The plaintiff, a foreign corporation, operated 
a mine without complying with a local statute requiring such corporations to 
file a declaration of purpose, pay a fee, and appoint an agent to accept service. 
The statute provided that no action could be brought in the courts within the 
state unless these requirements were complied with. The plaintiff sued the 
defendant on a contract made within the state. Held, that the plaintiff cannot 
maintain the action. Cyclone Mining Co. v. Baker Light 6-* Power Co., 105 
Fed. 996 (Circ. Ct, D. Ore.). See Notes, p. 593. 

Corporations — Stockholders — Duties Owed by the Majority. — 
A majority of stockholders some of whom were directors, bought up outstand- 
ing claims against the corporation at a discount, and sued for the full price. 
They had previously prevented the corporation, by their control of the directors, 
from itself buying up the claims at discount. The minority stockholders inter- 
vened. Held, that recovery can be had on the claims only for the actual purchase 
price. Young v. Columbia Land, etc., Co., 99 Pac. 936 (Ore.). See Notes, 
p. 591. 

Corporations — Stockholders — Redress for Indirect Injury to 
Stockholder's Interest. — Corporation A secured control of corporation 
B. and so managed the latter company as to prevent competition and render 
worthless its stock. The plaintiff, a stockholder in corporation B, sued corpo- 
ration A for injury to his interest in the corporation. Held, that the demurrer 
to the complaint be sustained, since the injury complained of is to the corpora- 
tion and not to the plaintiff stockholder. Ames v. American Telephone &» 
Telegraph Co., 166 Fed. 820 (Circ. Ct., D. Mass.). See Notes, p. 594. 

Corporations — Stockholders' Individual Liability to Corpora- 
tion and Creditors — Stock Registered in Name of Another. — A, a 
stockbroker, purchased partially paid stock for B, which was entered on 
the books of the corporation in A's name. Held, that B is liable for assess- 
ments. Brown v. Artman, 166 Fed. 485 (C. C, E. D. Pa., Dec. 28, 1908). 

The facts were as above. Held, that A is liable for assessments. Brown v. 
Allebach, 166 Fed. 488 (C. C, E. D. Pa., Dec. 28, 1908). 

It is well settled in this country that when stock is registered in the name of 
one who is not the real or beneficial owner, both the real owner and the regis- 
tered owner are liable for unpaid subscriptions. McKim v. Glenn, 66 Md. 
479. So also both the real and the nominal owners are subject to statutory 
liabilities. Ohio Bank v. Hulitt, 204 U S. 162. The liability of the nominal 
owner is based on the fact that he is the stockholder of record ; that of the 
real owner on the ground that he is an undisclosed principal. See Cook, 
Corporations, § 253. Since the registered owner, however, has the legal title, 
it would seem better to consider him a constructive trustee for the real owner. 
On that theory there could be no direct right of the corporation against the real 
owner. Such is the English view. Ex parte Bugg, 2 Dr. & Sm. 452. But 
the registered owner has a right of exoneration against the real owner, and this 
ri°iit could be reached by the corporation by equitable execution. The Ameri- 
can doctrine allowing a direct right against the real owner is therefore a legal 
short cut to an equitable result. 



